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Illicit Financial Flows at the crossroads of many 
policy agenda
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Monetary and non-
monetary aspect
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Eroding 
institutions

Poor governance

Compromised rule of law



A glimpse into the conceptual framework

Financial resources crossing 
borders that are illegally or 

illegitimately earned, transferred 
or harboured abroad.
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IFFs stemming from tax 
avoidance/evasion need 

comprehensive and 
coordinated intervention
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Tax avoidance/ 
Tax evasion

8



9

Malawi lost the 
most from Illicit 
financial flow–

induced tax 
losses as a 

percentage of 
total tax
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National 
Strategy

Legislative 
measures

Operational 
procedures

Special 
operational 

arrangements

Regional and 
international 
cooperation
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Whole of 
System 

approach to 
curb IFFs



What can be 
gleaned from 
the trade mis-

invoicing 
related IFFs
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Institutional architecture for addressing trade mis-
invoicing in Africa
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“A whole-of-government 
approach can ensure the 

synergies needed for 
effectively combating IFFs 

across all economic 
channels. Robust national 
coordination mechanisms 
contribute to a stronger 

institutional architecture to 
curb IFFs.”
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Combating IFFs through 
financial system requires 
robust understanding of 
mechanisms, actors and 

enablers 
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Financial system in Africa Vs rest of the world
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Anti-
corruption 
measures 
to tackle 

IFFs
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Way forwards for 
the African 
countries lie in an 
overarching and 
integrated 
approach
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Whole-of system approach to tackle IFFs

▪ High-level political support and leadership.

▪ Strengthen the capacities of implementing entities.

▪ Strengthening currently weak and inadequate legal frameworks

▪ Adequate resources, including technically competent staff, to the 
relevant state entities (customs and revenue authorities, tax admins) so 
they can deploy technology to detect IFFs in real time and better 
investigate and prosecute offenders. 

▪ Establish interoperable regional information technology modules. 

▪ Reduce the digital divide in cyber security

▪ Transparency in procurement

▪ Implementation of anti-corruption treaties

▪ Strengthened powers and independence of anti-corruption agencies
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Thank you for your attention
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